
 
HOUSE STANDING COMMITTEE ON 

TAX POLICY 
 

Room 519 House Office Building               Wednesday 10:30 a.m.            November 30, 2011 
 
Representative Jud Gilbert, Chair, called the meeting to order. 
 
Representative Gilbert requested attendance be called to establish a quorum of the appointed 
committee members: 
 

Present:  Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, 
O'Brien, Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and 
Hobbs.  

 Absent/Excused: None. 
 

Representative Olson moved to approve the minutes of the meeting held on November 2, 2011. 
 
There being no objection, the motion prevailed by unanimous consent. 
 
The Chair laid HB 4959 before the committee. 
 
HB 4959 Walsh Income tax; collections; deductions and withholdings by persons 

that disburse pension or annuity payments and flow-through 
entities; clarify. 

 
Representative Walsh explained his bill to the committee members.  Representative Walsh 
introduced John Brown from Jackson National Life Insurance Company.  Mr. Brown testified in 
support of HB 4959. Questions and discussion followed. 
 
Howard Ryan, representing the Michigan Department of Treasury, testified indicating opposition 
to HB 4959. Questions and discussion followed. 
 
The following submitted testimony cards on HB 4959 but did not speak. 
 
Larry Kish, representing the Life Insurance Association of Michigan (support) 
Frank Venuto, representing the American Council of Life Insurers (support) 
 
The Chair laid HB 4346 and HB 4804 before the committee. 
 
HB 4346 Walsh Use tax; collections; prepayment collection process; revise. 
 
HB 4804 Roy Schmidt Sales tax; collections; prepayment collection process; revise. 
 



Howard Ryan, representing the Michigan Department of Treasury, testified indicating opposition 
to the bills as drafted. 
 
Brian Kandler, representing the Detroit Regional Chamber, submitted a testimony card 
indicating support for HB 4346 and HB 4804. 
 
Representative Lyons moved to adopt the following amendments to HB 4346. 
 1. Amend page 2, line 5, after "(2)" by striking out the balance of the line and 
inserting "UNLESS PAYMENT IS MADE UNDER SUBSECTION (3), A". 
 2. Amend page 3, line 5, after "MORE" by striking out "SHALL" and inserting 
"MAY". 
 
The motion prevailed by a vote of 17-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 
 
Representative Nesbitt moved to report with recommendation HB 4346 as substitute (H-1). 
 
The motion prevailed by a vote of 17-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 
 

HB 4346 reported with recommendation as substitute (H-1) 
 

Representative Walsh moved to adopt substitute (H-1) for HB 4804. 
 
The motion prevailed by a vote of 17-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 

 
Representative Foster moved to adopt the following amendments to HB 4804. 
 1. Amend page 2, line 2, after "(2)" by striking out the balance of the line and 
inserting "UNLESS PAYMENT IS MADE UNDER SUBSECTION (3), A". 
 2. Amend page 2, line 27, after "MORE" by striking out "SHALL" and inserting 



"MAY". 
 
The motion prevailed by a vote of 17-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 
 
Representative Nesbitt moved to report with recommendation HB 4804 as substitute (H-2). 
 
The motion prevailed by a vote of 17-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 
 

HB 4804 reported with recommendation as substitute (H-2) 
 

The Chair laid HB 5122 and HB 5157 before the committee. 
 
HB 5122 Hughes Income tax; deductions; income earned or received by certain 

taxpayers located within a renaissance zone; allow. 
 

HB 5157 Hughes Income tax; income; reference to new income tax credit; include. 
 
Doug Merriam, representing the Michigan Association of Realtors, submitted a testimony card  
indicating support for HB 5122 and HB 5157 but did not wish to speak. 
 
Representative Walsh moved to adopt substitute (H-1) for HB 5122. 
 
The motion prevailed by a vote of 17-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 
 
Representative Ouimet moved to report with recommendation HB 5122 as substitute (H-1). 
 
The motion prevailed by a vote of 17-0-0.  
 



FAVORABLE ROLL CALL: 
Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 

Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  
Nays: None, 

 Pass: None. 
 

HB 5122 reported with recommendation as substitute (H-1) 
 
Representative Olson moved to report with recommendation HB 5157. 
 
The motion prevailed by a vote of 17-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 
 

HB 5157 reported with recommendation. 
 

The Chair laid HB 4658 before the committee. 
 

HB 4658 Forlini Sales tax; exemptions; prisoner purchases; eliminate exemption. 
 
Representative Forlini explained HB 4658 to committee members. Questions and discussion 
followed. 
 
Representative Farrington moved to report with recommendation HB 4658. 
 
The motion prevailed by a vote of 11-0-5.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, Olson, 
Ouimet, Townsend and Hobbs,  

Nays: None, 
 Pass: Representatives Constan, Barnett, Kandrevas, Meadows and Cavanagh. 
 

HB 4658 reported with recommendation. 
 

The Chair laid HB 5146 before the committee. 
 
HB 5146 MacGregor Use tax; collections; tax for use or consumption for a manufacturer 

that affixes a product to real estate; clarify. 
 
Representative MacGregor explained his bill to the committee.  
 



The following testified in support of HB 5146. 
 
Mike Johnston, representing the Michigan Manufacturers Association 
Ed Clark, representing the American Seating Company 
June Summers Haas, representing Honigman Miller Schwartz and Cohn 
 
Howard Ryan, representing the Michigan Department of Treasury, testified indicating opposition 
to the bill as drafted. 
 
The following submitted testimony cards on HB 5146 but did not wish to speak. 
 
Andy Johnston, representing the Grand Rapids Area Chamber of Commerce (support) 
Tricia Kirley, representing the Michigan Chamber (support) 
 
Representative Horn moved to report with recommendation HB 5146. 
 
The motion prevailed by a vote of 16-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, Olson, 
Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,  

Nays: None, 
 Pass: None. 
 

HB 5146 reported with recommendation. 
 

There being no further business to come before the committee, the Chair adjourned the meeting, 
the time being 11:50 a.m. 
 
 
 
_______________________________ 
Representative Jud Gilbert, Chair                           David C. Mead 

Committee Clerk 
November 30, 2011 

________________________________               80 minutes 
Date Approved and Signed 
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