
 
 
 
 

MINUTES OF THE STANDING COMMITTEE ON INSURANCE 
 

Thursday, February 10, 2011 10:30 a.m. Room 519 House Office Building, Lansing 
 
Representative Lund, Chair, called the meeting to order.  
 
MEMBERS PRESENT: Representatives Lund, Shaughnessy, Opsommer, Denby, Callton, 
Glardon, Johnson, LaFontaine, Lyons, O'Brien, Yonker, Kandrevas, Roy Schmidt, Segal, 
Hovey-Wright, Howze, Geiss.   
 
Representative Denby made a motion to adopt the minutes of the meeting of January 27, 2011.  
No objections being offered, the minutes were accepted as presented.  
 
Michael Hubbell, Professor of Insurance and Risk Management, Olivet College, provided a 
presentation regarding "Insurance 101".  Topics reviewed included:  the insurance mechanism; 
U.S. L&H (life and health) and P&C (property and casualty) markets; P&C personal v. 
commercial market share; the insurance chain; surplus lines insurance market; the insurance 
policy; policy life cycle; core activity: actuarial; core activity: distribution; core activity: 
underwriting; core activity: claims; claims adjusters; major lines of L&H insurance; general life 
insurance policies; major lines of P&C insurance; insurance services office personal package 
policies; insurance services office commercial package policy; other commercial insurance 
policies; specialty product lines; regulation of insurance, including: methods of regulating 
insurance; who's in charge?; state regulation; federal regulation; NAIC financial aspects of 
insurance companies, including: L&H income statement; L&H balance sheet; P&C income 
statement; P&C balance sheet; asset profile comparison; loss reserving; loss development-
historical pattern; calculating loss development; calculating loss development & IBNR; claims 
reserves as a % of premium earned; causes of primary insurer impairments (P&C and L&H); 
financial performance of the insurance industry, including: key P&C ratios; combined ratio; U.S. 
P&C combined ratio; operating ratio; U.S. P&C operating ratio; return on equity; capacity ratio; 
U.S. P&C industry capacity ratio; the insurance market cycle, including: the economics of 
insurance; Michigan auto insurer market shares in 2007; supply and demand in most businesses; 
supply and demand in insurance; the insurance cycle, including P&C insurer impairment 
frequency v. combined ratio; influences on the insurance market cycle; commercial insurance 
pricing changes; 2010; and average rate change by line.  
 
Subsequent to the presentation, Chair Lund declared the meeting adjourned, the time being 11:46 
a.m. 
 
_________________________________ 
Representative Pete Lund, Chair 
 
Catherine Petroskey, Committee Clerk   (517) 373-8538 
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