THE MINUTESOF THE HOUSE STANDING COMMITTEE
ON
BANKING AND FINANCIAL SERVICES

Wednesday, April 18, 2012 9:00 a.m. Room 326 House Office Building

The House Standing Committee on Banking and Financia Services was called to order by
Representative Marty Knollenberg, Chair.

MEMBERS PRESENT: Representatives Knollenberg, Lyons, Farrington, Foster, Huuki,
Olson, Pettalia, Womack, Switalski, Clemente and Stanley.

MEMBERS ABSENT/EXCUSED: None.
Chairman Knollenberg laid SB 908 before the committee:

SB 908 Booher Financial institutions; loan officers; regulation of loan modification
activities by mortgage loan originators; clarify.

Chair Knollenber g offered the following amendment to SB 908:

1. Amend page 13, line 12, after "ACT" by striking out the balance of the subsection
and inserting a period and "A MORTGAGE LOAN ORIGINATOR WHO ISSUBJECT TO A
CONDITION DESCRIBED IN THISSUBSECTION SHALL IMMEDIATELY CEASE
ORIGINATING MORTGAGE LOANSAND SHALL NOT ORIGINATE MORTGAGE
LOANSUNTIL THAT CONDITION ISREMOVED BY THE COMMISSIONER.".

Representative L yons moved to adopt the amendment.
The motion prevailed by a vote of 10-0-0.
FAVORABLE ROLL CALL:
Yeas. Representatives Knollenberg, Lyons, Farrington, Huuki, Olson, Pettalia, Womack,
Switalski, Clemente and Stanley,
Nays. None,
Pass: None.
Chair Knollenber g offered the following anendments to SB 908:

1. Amend page 11, line 11, after "(a)" by striking out "EXCEPT FOR SECTION
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9(1)(H), THE" and inserting "The".

2. Amend page 11, line 12, after "the" by striking out "minimum standards" and
inserting "REQUIREMENTS".

3. Amend page 11, line 13, after "issuance" by striking out "under section 9." and
inserting "DESCRIBED IN SECTION 9(1)(A) TO (G).".

Representative Womack moved to adopt the amendments.
The motion prevailed by a vote of 10-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Huuki, Olson, Pettalia, Womack,
Switalski, Clemente and Stanley,

Nays. None,

Pass. None.

Representative L yons moved to report SB 908 with recommendation as substitute (H-1).
The motion prevailed by a vote of 10-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Huuki, Olson, Pettalia, Womack,
Switalski, Clemente and Stanley,

Nays. None,

Pass. None.

The following people submitted a card and/or written testimony and did not speak:
Lino B. Pretto, representing the Purple Heart, supports the hill.
Nicole Nystrom, representing Quicken Loans, supports the bill.

Murray Brown, representing the Michigan Mortgage Lenders Association, supports the bill.

Chair Knollenberg opened the floor for a presentation from:

State of Michigan
Attorney General Bill Schuette

Attorney General Bill Schuette gave an overview of the global settlement, the distribution of
Michigan-designated funds, and his recommendations of the Michigan-designated funds from
the Joint State-Federal Foreclosure Settlement. A handout was submitted to the committee
members. Questions and discussion followed.

Scott Teter, Lead Prosecutor of the Attorney General's office, testified and submitted written
testimony on mortgage modification scams and mortgage fraud.

Andrea Wheeler, avictim of amortgage modification loan scam testified.
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Beth M cCullough, representing the Adrian Public Schools, testified on families that lost their
homes through foreclosure, how it has affected their children’s education and the ways these
families have been assisted. Written testimony was submitted. Supports Attorney General Bill
Schuette's recommendations.

Doug Williams, representing the American Legion and Marine Corps League Commanders
Group, testified on how mortgage foreclosures have affected veterans. A handout was
submitted. Mr. Williams supports Attorney General Schuette's recommendations.

Neeta Delaney, representing the Michigan Foreclosure Task Force, testified and submitted
written testimony in support of Attorney General Schuette's recommendations.

Lorray Brown, representing the Michigan Poverty Law Program, testified and submitted written
testimony in support of Attorney General Schuette's recommendations. Ms. Brown stressed the
need for homeowners to have free legal representation.

The following people submitted a card and/or written testimony:

Jodi L. Mercer, Department Manager, Michigan State Housing Development Authority, supports
Attorney General Bill Schuette's recommendations for how to spend Michigan's $97 million
share of the National Mortgage Servicer Settlement, and in particular the $20 million
recommended to be allocated toward the foreclosure avoidance efforts of non-profit counseling
agencies and legal service providers.

Robert D. Welss, representing the Michigan Department of Veterans of Foreign Wars, supports
Attorney Genera Schuette's recommendations.

There being no further business to come before the committee, the Chair adjourned the meeting
at 10:34 am.

Representative Marty Knollenberg, Chair

House Standing Committee on Banking and Financial Services
Malika Abdul-Basir

Committee Clerk

517-373-7256

34 minutes
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